
Ihr Investment in Einzigartige Perspektiven

EMEA Investment Forum
V E RÄND E RUNG I ST D I E  E I NZ I GE  KO NSTANTE

NUR ZUR VERWENDUNG DURCH PROFESSIONELLE, INSTITUTIONELLE UND ZUGELASSENE INVESTOREN SOWIE FINANZINTERMEDIÄRE. NICHT FÜR 
PRIVATKUNDEN GEEIGNET. DAS INVESTIERTE KAPITAL UNTERLIEGT EINEM RISIKO. Dies ist eine Marketingkommunikation. Lesen Sie vor einer endgültigen 
Anlageentscheidung bitte den Fondsprospekt und das entsprechende KIID/KID und/oder die Verkaufsunterlagen. Nicht zur Vervielfältigung oder öffentlichen Verwendung vorgesehen. Die hierin 
enthaltenen Ansichten sind die des Autors bzw. der Autoren, basieren auf verfügbaren Informationen und können ohne vorherige Ankündigung Änderungen unterliegen. Einzelne 
Portfoliomanagementteams können unterschiedliche Ansichten vertreten und für verschiedene Kunden unterschiedliche Anlageentscheidungen treffen. Dieses Dokument und/oder sein Inhalt ist 
aktuell zum letzten Quartalsende, soweit nicht anders angegeben. Bestimmte bereitgestellte Daten stammen von Dritten. Diese Daten werden zwar als verlässlich erachtet, doch gibt es keine 
Garantie für ihre Richtigkeit oder Vollständigkeit.

B R E A KO U T S E S S I O N
The opportunity in high yield – sorting out the darlings from the delinquents

Konstantin Leidman, CFA, Portfolio Manager



The High Yield market opportunity
Attractive yields and spreads in Global High Yield markets…
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Data shown is representative of the ICE BofA Global 
High Yield Constrained Index. Source: ICE Indices | 
Chart data: 1 April 2013 – 30 August 2023 . 

|PAST PERFORMANCE DOES NOT 
PREDICT FUTURE RETURNS. ACTUAL 
PERFORMANCE MAY DIFFER SUBSTANTIALLY FROM 
THE PROJECTED PERFORMANCE PRESENTED.
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Time-tested investment philosophy

While the evaluation of Sustainability Risks through the analysis of ESG factors is part of the investment process, it may not necessarily result in the exclusion of a security. | Please refer to the sustainability related disclosures 
for  information on the commitments of the portfolio.

We believe:
The lack of research and short-term focus of market  
participants creates pricing opportunities in European  high 
yield markets

We focus on:
1. Identifying companies with sustainable competitive  

advantages (“moats”)

2. Evaluating and incorporating longer-term ESG risk factors
3. Exercising caution in sectors and geographies with significant  credit 

growth or increasing capacity

4. Capturing mispricings when market opportunities arise

Konstantin Leidman, CFA  
Portfolio Manager

This material is not suitable for a retail audience
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Investment Philosophy

Source: Morningstar Research

Finding companies with the potential to outperform over the long-term
• Avoid companies that do not exhibit one of five competitive advantages (moats)

• In our view a firm with a structural competitive advantage is more likely to recover from temporary setbacks

C OS T AD V AN T AG E

Market with 
limited size effectively 

served by one/a
few companies

Providers and  
customers drive 

virtuous circle

Embedded  
infrastructure/  
ecosystem

1. Brand
2. Patent
3. Regulation

1. Scale
2. Production  

method

3. Location
4. Asset

This material is not suitable for a retail audience
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Investment philosophy – 
Finding companies with the potential to outperform over the long-term

The examples shown are presented for illustrative purposes only and are not to be viewed as representative of actual holdings. Holdings vary and it should not be assumed any portfolio has invested, or would 
invest in this (or a similar)  example, nor should it be assumed that an investment in the example has been or will be profitable.

This material is not suitable for a retail audience
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Why Wellington Management for European High Yield?

The Wellington Euro High Yield Bond Fund launched on 15 May 2019. | PAST PERFORMANCE DOES NOT PREDICT FUTURE RETURNS. AN INVESTMENT CAN LOSE VALUE.

EX P ERI EN C ED 

P OR T F OL I O M A N A G E R

EX T EN S I V E B REA D T H

A N D D E P T H OF R E SE A R C H

TI M E - T ES T ED I NV ES T MENT  

PH I L O SO PH Y A N D PR O CE SS 

This material is not suitable for a retail audience
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Ihr Investment in Einzigartige Perspektiven

Appendix 



Below Investment Grade Risk – Lower rated or unrated securities may have a significantly greater risk of default than investment 
grade securities, can be more volatile, less liquid, and involve higher transaction costs.

Capital Risk – Investment markets are subject to economic, regulatory, market sentiment and political risks. All investors should 
consider the risks that may impact their capital, before investing. The value of your investment may become worth more or less 
than at the time of the original investment. The Fund may experience a high volatility from time to time.

Credit Risk – The value of a bond may decline, or the issuer/guarantor may fail to meet payment obligations. Typically lower-rated 
bonds carry a greater degree of credit risk than higher-rated bonds.

Hedging Risk – Any hedging strategy using derivatives may not achieve a perfect hedge.

Interest Rates Risk – The value of bonds tends to decline as interest rates rise. The change in value is greater for longer term than 
shorter term bonds.
Manager Risk – Investment performance depends on the investment management team and their investment strategies. If the 
strategies do not perform as expected, if opportunities to implement them do not arise, or if the team does not implement its 
investment strategies successfully; then a fund may underperform or experience losses.

Sustainability Risk – A Sustainability Risk can be defined as an environmental, social or governance event or condition that, if it 
occurs, could cause an actual or potential material negative impact on the value of an investment.

Before subscribing, please refer to the Fund offering documents/prospectus for further risk factors and pre-investment 
disclosures. 
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Wellington Euro High Yield Bond Fund
Investment risks



Additional performance information 
PAST PERFORMANCE DOES NOT PREDICT FUTURE RETURNS. There can be no assurance nor should it be assumed that future 
investment performance of any strategy will conform to any performance examples set forth in this material or that the portfolio’s 
underlying investments will be able to avoid losses. The investment results and any portfolio compositions set forth in this material are 
provided for illustrative purposes only and may not be indicative of the future investment results or future portfolio composition. The 
composition, size of, and risks associated with an investment in the strategy may differ substantially from the examples set forth in this 
material. An investment can lose value. 
Access products 
If access products are held by the portfolio they may not be included in the calculation of characteristic data. Access products are 
instruments used to gain access to equity markets not otherwise available and may include (but are not limited to) instruments such as 
warrants, total return swaps, p-notes, or zero strike options.
Actual holdings may vary 
Fund characteristics, positioning, and holdings shown herein are based on data for the Fund as at the specified date. Actual holdings may 
vary and there is no guarantee that the Fund will have the same characteristics as described herein. Please refer to the annual and semi-
annual report for the full holdings. 
Projected or forward looking characteristics 
Projected or forward looking characteristics are based on a number of assumptions and the use of alternative assumptions could yield 
significantly different results. Additional information on this data is available upon request. 
Active share/active weights 
Active weights are the difference between the fund and benchmark weight. The differences are summed and divided by two to arrive at 
active share (active weight). The active weights may not sum to the total due to rounding. Totals may not add up to 100% due to rounding. 
Source of data 
Unless otherwise stated, the source of WMF fund data is Wellington Management and the source of index data is the index provider. 
Turnover 
Account Turnover is calculated by taking the lesser of total purchases or sales for the trailing 12-month period divided by the average 
month-end market value for the trailing 13-month period. The calculation may have exclusions, including but not limited to, cash and cash 
equivalents and certain derivatives. 
Benchmarks shown for contextual purposes 
The investment objective for the Fund indicates the extent to which an index may be considered in the management of the Fund. Where a 
Fund is not constructed relative to a benchmark, index will serve as a reference benchmark and only shown for contextual purposes. 
Additional disclosures 
Securities indices are unmanaged and are not subject to fees and expenses typically associated with managed accounts or investment 
funds. Investments cannot be made directly into an index. 
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Wellington Euro High Yield Bond Fund
Important disclosure



This material has been prepared exclusively for use with professional, accredited or institutional investors, wholesale clients and non-retail investors for general information purposes only and does 
not take into account the investment objectives, financial situation or needs of any particular person. By accepting this material, you acknowledge and agree that this material is provided for your 
use only and that you will not distribute or otherwise make this material available to any person.

This material and its contents may not be reproduced or distributed, in whole or in part, without the express written consent of Wellington Management. This document is intended for marketing 
purposes only. It is not an offer to anyone, or a solicitation by anyone, to subscribe for units or shares of any Wellington Management Fund (“Fund”). Nothing in this document should be interpreted 
as advice, nor is it a recommendation to buy or sell securities. Investment in the Fund may not be suitable for all investors. Any views expressed in this document are those of the author at the time 
of writing and are subject to change without notice. Fund shares/ units are made available only in jurisdictions where such offer or solicitation is lawful. The Fund only accepts professional clients or 
investment through financial intermediaries. Please refer to the Fund offering documents for further risk factors, pre-investment disclosures, the latest annual report (and semi-annual report), and 
for UCITS Funds, the latest Key Investor Information Document (KIID) or Key Information Document (KID) before investing. For each country where UCITS Funds are registered for sale, the 
prospectus and summary of investor rights in English, and the KIID/KID in English and an official language, are available at www.wellington.com/KIIDs. For share/unit classes registered in 
Switzerland, Fund offering documents in English, French, Swiss French can be obtained from the local Representative and Paying Agent — BNP Paribas Securities Services, Selnaustrasse 16, 8002 
Zurich, Switzerland. Wellington Management Funds (Luxembourg) and Wellington Management Funds (Luxembourg) III SICAV are authorised and regulated by the Commission de Surveillance du 
Secteur Financier and Wellington Management Funds (Ireland) plc is authorized and regulated by the Central Bank of Ireland. The Fund may decide to terminate marketing arrangements for 
shares/units in an EU Member State by giving 30 working days’ notice. 

In Canada, this material is provided by Wellington Management Canada ULC, a British Columbia unlimited liability company registered in the provinces of Alberta, British Columbia, Manitoba, New 
Brunswick, Newfoundland and Labrador, Nova Scotia, Ontario, Prince Edward Island, Quebec, and Saskatchewan in the categories of Portfolio Manager and Exempt Market Dealer.  UK, issued by 
Wellington Management International Limited (WMIL), authorised and regulated by the Financial Conduct Authority (Reference number: 208573).  Europe (ex. UK and Switzerland), issued by 
Wellington Management Europe GmbH which is authorised and regulated by the German Federal Financial Supervisory Authority (BaFin). Shares of the Fund may not be distributed or marketed in 
any way to German retail or semi-professional investors if the Fund is not admitted for distribution to these investor categories by BaFin.  Hong Kong, Wellington Management Hong Kong Limited 
(WM Hong Kong), a corporation licensed by the Securities and Futures Commission to conduct Type 1 (dealing in securities), Type 2 (dealing in futures contracts), Type 4 (advising on securities), 
and Type 9 (asset management) regulated activities.  Wellington Private Fund Management (Shanghai) Limited (WPFM), which is an unregulated entity incorporated in China, is a wholly-owned 
subsidiary of WM Hong Kong. Wellington Global Private Fund Management (Shanghai) Limited (WGPFM) is a wholly-owned entity and subsidiary of WPFM and is registered as a private fund 
manager with Asset Management Association of China to conduct qualified domestic limited partnership and management activities. In mainland China, this material is provided for your use by 
WPFM, WGPFM, or WMHK (as the case may be).  Singapore, Wellington Management Singapore Pte Ltd (WM Singapore) (Registration Number 201415544E), regulated by the Monetary 
Authority of Singapore. WM Singapore is regulated by the Monetary Authority of Singapore under a Capital Markets Services Licence to conduct fund management activities and deal in capital 
markets products, and is an exempt financial adviser.  Australia, Wellington Management Australia Pty Ltd (WM Australia) (ABN19 167 091 090), for use solely by wholesale clients (as defined in 
the Corporations Act 2001).  Japan, Wellington Management Japan Pte Ltd (WM Japan) (Registration Number 199504987R) is registered as a Financial Instruments Firm with registered number: 
Director General of Kanto Local Finance Bureau (Kin-Sho) Number 428 a member of the Japan Investment Advisers Association, the Investment Trusts Association, Japan (ITA) and the Type II 
Financial Instruments Firms Association (T2FIFA).  WMIL, WM Hong Kong, WM Japan and WM Singapore are also registered as investment advisers with the SEC; however, they will comply with 
the substantive provisions of the US Investment Advisers Act only with respect to their US clients. Wellington Management Funds (“the Funds”) may not be offered to citizens and residents of the 
United States or within the United States, its territories, or possessions (other than to distributors and financial intermediaries). None of the Funds have been or will be registered under the US 
Securities Act of 1933, as amended (the “Securities Act”), and none of such shares may be offered, sold, transferred or delivered, directly or indirectly, in the United States or to United States 
residents or citizens (other than to distributors and financial intermediaries). None of the Funds have been or will be registered as an investment company under the US Investment Company Act of 
1940, as amended (the “1940 Act”). Interests in the Funds may be offered through an affiliate of Wellington Management Company LLP; Wellington Funds Distributors, Inc., an SEC-Registered 
Broker/Dealer, Member FINRA and SIPC. Office of Supervisory Jurisdiction: 280 Congress Street, Boston, MA 02210. Tel: 617-951-5000 Fax: 617-951-5250.

Not FDIC Insured — No Bank Guarantee — May Lose Value.

©2023 Wellington Management. All rights reserved. As of May 2023. WELLINGTON MANAGEMENT FUNDS ® is a registered service mark of Wellington Group Holdings LLP. S0000021832/S0000032054
P000008060310

Important notice
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